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PREPARER OF ANNUAL FINANCIAL STATEMENTS 

 

The annual financial statements have been prepared under the supervision of the Chief Financial Officer  
S Panday CA (SA). 
Thehe 
 
These annual financial statements have been audited in 
 compliance with the applicable requirements of the Companies  Act 71 of 2008. 
 
These annual financial statements have been audited in 
 compliance with the applicable requirements of the Companies  Act 71 of 2008. 
 
 

 
LEVEL OF ASSURANCE 
 
These annual financial statements have been audited in compliance with the applicable requirements of the 
Companies Act 71 of 2008. 
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NATURE OF BUSINESS 

During the year the company continued to conduct HIV and TB Research, funded by grants received from various 

donors both local and International. 

RESULTS OF OPERATIONS 

The results of operations for the year under review are set out in the financial statements and are detailed in the 

annexed statement of comprehensive income. 

 
PROPERTY, PLANT AND EQUIPMENT 
 
Additions to property, plant and equipment for the year amounted to R11 994 494 (2023: R23 801 511). 

DIRECTORS 

Particulars of the present directors are given on page 1. 

EVENTS SUBSEQUENT TO YEAR END 

CAPRISA was impacted by the US government’s executive orders to reevaluate and realign US foreign aid. Three 

grants amounting to R21.5m were terminated in 2025. This reduced the 2025 annual budget by approximately 10%. 

GOING CONCERN 

The directors considered that the company has adequate resources to continue operating for the foreseeable future 

and that it is therefore appropriate to adopt the going concern basis in preparing the company's financial statements. 

The directors have satisfied themselves that the company is in a sound financial position and that it has access to 

sufficient funding facilities to meet its foreseeable cash requirements.  

 
AUDITORS 
 
BDO South Africa Inc. have been appointed as auditors in terms of section 90 of the Companies Act 71 of 2008. 
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BDO South Africa Incorporated  
Registration number: 1995/002310/21  
Practice number: 905526 
VAT number: 4910148685 
 
Chief Executive Officer: LD Mokoena 
 
A full list of all company directors is available on www.bdo.co.za 
 
The company’s principal place of business is at The Wanderers Office Park, 52 Corlett Drive, Illovo, Johannesburg where a list of directors’ names is 
available for inspection. BDO South Africa Incorporated, a South African personal liability company, is a member of BDO International Limited, a UK 
company limited by guarantee, and forms part of the international BDO network of independent member firms 

Independent Auditor’s Report 
To the Board of directors of 

Centre for the Aids Programme of Research in South Africa NPC 
 
We have audited the financial statements of Centre for the Aids Programme of Research in South Africa NPC (the 
company) set out on pages 7 to 29, which comprise the statement of financial position as at 31 December 2024, and the 
statement of comprehensive income, statement of changes in equity and statement of cash flows for the year then 
ended, and notes to the financial statements, including material accounting policy information.  
 
In our opinion, the financial statements present fairly, in all material respects, the financial position of Centre for the 
Aids Programme of Research in South Africa NPC as at 31 December 2024, and its financial performance and cash flows 
for the year then ended in accordance with IFRS Accounting Standards as issued by the International Accounting 
Standards Board and the requirements of the Companies Act of South Africa. 
 
 
Basis for opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the company in accordance with the Independent Regulatory Board for Auditors’ Code 
of Professional Conduct for Registered Auditors (IRBA Code) and other independence requirements applicable to 
performing audits of financial statements in South Africa. We have fulfilled our other ethical responsibilities in 
accordance with the IRBA Code and in accordance with other ethical requirements applicable to performing audits in 
South Africa. The IRBA Code is consistent with the corresponding sections of the International Ethics Standards Board 
for Accountants’ International Code of Ethics for Professional Accountants (including International Independence 
Standards). We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 
 
 
Other Information  
 
The directors are responsible for the other information. The other information comprises the information included in 
the document titled “Centre for the Aids Programme of Research in South Africa NPC Annual Financial Statements for 
the year ended 31 December 2024”, which includes the Directors' Report as required by the Companies Act of South 
Africa. The other information does not include the financial statements and our auditor’s report thereon.  
 
Our opinion on the financial statements does not cover the other information and we do not express an audit opinion or 
any form of assurance conclusion thereon.  
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing 
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge 
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we 
conclude that there is a material misstatement of this other information, we are required to report that fact. We have 
nothing to report in this regard. 
 
Responsibilities of the Directors for the Financial Statements 
 
The directors are responsible for the preparation and fair presentation of the financial statements in accordance with 
IFRS Accounting Standards as issued by the International Accounting Standards Board and the requirements of the 
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Companies Act of South Africa, and for such internal control as the directors determine is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic 
alternative but to do so. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.  
 
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism 
throughout the audit. We also:  

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud 
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
company’s internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by the directors.  

 Conclude on the appropriateness of the directors' use of the going concern basis of accounting and based on the audit 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant 
doubt on the company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we 
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if 
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor’s report. However, future events or conditions may cause the company to cease to continue 
as a going concern.  

 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and 
whether the financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation.  

 
We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and 
significant audit findings, including any significant deficiencies in internal control that we identify during our audit. 
 
 
 
 
 
BDO South Africa Incorporated 
Registered Auditors 
 
Sally Juckes 
Director 
Registered Auditor 
 
16 May 2025 
 
 
5A Rydall Vale Office Park 
38 Douglas Saunders Drive 
La Lucia, 4051 
 

 
 

https://secure.eu1.documents.adobe.com/verifier?tx=CBJCHBCAABAA8r5uUkXKUEKzjGXcdaVG0JkHl_QMmJ3z
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 Notes 

 
2024 

R 
 

2023 
                         R 

     
ASSETS     
Non-current assets     
Property, plant and equipment 6  50 210 951  53 030 162 
     
Current assets     
Financial assets - Investments 9 82 025 716  73 487 947 
Trade and other receivables 7  83 083 983  100 638 963 
Cash and cash equivalents 8 43 358 331  36 451 357 

  208 468 030  210 578 267 

     

TOTAL ASSETS  258 678 981  263 608 429 

     
EQUITY AND LIABILITIES     
Funds  131 020 921  125 121 545 

Accumulated funds 16 117 259 690  113 632 491 
Sustainability reserve 16 13 761 231  11 489 054 

     
Non-current liabilities     
Trade and other payables 10 27 353 055  27 550 690 
     
Current liabilities     
Trade and other payables      10 7 975 348  7 174 443 
Deferred income      11   92 329 657  103 761 751 
     

TOTAL LIABILITIES  127 658 060  138 486 884 

     

TOTAL EQUITY AND LIABILITIES  258 678 981  263 608 429 
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Notes 

 
2024 

R 
 

2023 
R 

     
Revenue     2 326 060 006  358 424 427 
     
Operating expenses      (333 496 237)  (352 153 797) 
     

Operating (deficit)/surplus for the year     3 (7 436 231)  6 270 630 
     
Other income     5  1 704 828  1 248 054 
     
Finance income     4  4 041 119  4 319 385 
     
Fair value gain on investments     9 8 706 753  7 910 587 
     
(Loss)/profit on Sale of Asset     (30 654)  4 214 
     
Foreign exchange (loss) /gain   (1 086 439)  923 810 
     

Total surplus and comprehensive income for 
the year 

 
5 899 376  20 676 680 

     
Transferred to sustainability reserve  16 (2 272 177)  (1 158 894) 
     

Increase in accumulated funds balance  3 627 199  19 517 786 
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Sustainability 
Reserve 

R 

Accumulated 
Funds 

R 

Total 
 

R 
    

Balance at 1 January 2023 10 330 159 94 114 705 104 444 865 
Total surplus and comprehensive income for 
the year  20 676 680 20 676 680 

Transfer to Sustainability Reserve 1 158 894 (1 158 894) - 

Balance at 31 December 2023 11 489 054 113 632 491 125 121 545 

    

Balance at 1 January 2024 11 489 054 113 632 491 125 121 545 
Total surplus and comprehensive income for 
the year  5 899 376 5 899 376 

Transfer to Sustainability Reserve 2 272 177 (2 272 177) - 

Balance at 31 December 2024 13 761 231 117 259 690 131 020 921 
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 Notes 

 
2024 

R 
 2023 

R 
     

Cash flows from operating activities     
Cash (utilised in))/generated by operations 15  14 592 204  8 737 656 
Interest received   4 041 119  4 319 385 
     

Net cash inflow from operating activities  18 633 323  13 057 041 

     
Cash flows from investing activities     
Proceeds on sale of assets  215 900  276 469 
Acquisition of property, plant and equipment 6 (11 994 494)  (23 801 511) 
Purchase of investments 9 (7 597 653)  (15 837 040) 
Disposal of investments 9 8 736 715  - 
Reinvestment of net investment income    (535 203) 
     

Net cash inflow/(outflow) from investing activities  (10 639 533)  (38 897 285) 

     
Cash flows from financing activities     
     
     
    - 

Net cash (outflow)/inflow from financing activities  -   - 

     
Net increase/(decrease) in cash and cash equivalents  7 993 413  (26 840 244) 
Cash and cash equivalents at beginning of year  36 451 357  62 367 792 
Foreign exchange (loss)/gain  (1 086 439)  923 810 

Cash and cash equivalents at end of year      8  43 358 331  36 451 357 
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1. ACCOUNTING POLICIES  

1.1    Corporate information 

Centre for the AIDS Programme of Research in South Africa is a Non-Profit Company in terms of the 

Companies Act 2008. 

1.2    Basis of preparation 

The annual financial statements have been prepared in accordance with IFRS Accounting Standards and 

are consistent with those applied in the previous year. The South African Rand (R) is used as the functional 

currency. 

1.3    Material accounting judgements and estimates 

The preparation of the annual financial statements requires management to make judgements, estimates, 

and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the 

disclosure of contingent liabilities, at the reporting date. However, uncertainty about these assumptions and 

estimates could result in outcomes that could require a material adjustment to the carrying amount of the 

asset or liability affected in the future. 

Judgements 

There are no judgements that have been made by management that have a significant effect on the amounts 

recognised in the financial statements. 

Estimation and assumptions 

The key assumptions concerning the future and other key sources of estimation uncertainty at the statement 

of financial position date that have a significant risk of causing a material adjustment to the carrying amounts 

of assets and liabilities within the next financial year are set out below: 

Depreciation rates and residual values 

At the beginning of each financial period management reviews the useful lives and residual values of 

property and equipment; and adjusts these if appropriate. 

Long service award accrual 

The company has a policy of issuing employees with long service awards. The entity has thus calculated the 

total value of the amounts to be paid out to employees, this involved estimation regarding retirement age, 

attrition rate of employees, cost of awards and inflation.  
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1.  ACCOUNTING POLICIES (continued) 

1.4  Revenue recognition   

Grants 

Revenue is measured based on the consideration specified in a contract with a funder and excludes 

amounts collected on behalf of third parties. The principal activity from which CAPRISA generates its 

revenue relates to designated income from contracts, grants and donations. Funds are received to 

undertake specific activities as outlined in their respective agreements. These agreements outline the 

performance obligations against which revenue is recognised. Performance obligations are satisfied 

either at a point in time where there are specific milestones or over time where the contracts are 

structured as such.  

Revenue is recognised when the performance obligation relating to each specific contract has been 

satisfied. Where performance obligations are satisfied over time, CAPRISA adopts an input method 

based on the costs incurred to date as a percentage of the total cost of the contract as a measure of the 

percentage of completion of the contract. Given the nature of the contracts completed over time, this 

method provides a faithful depiction of the transfer of services for performance obligations satisfied over 

time.   

Interest income 

Finance income is recognised as the interest accrues to the company. 

Dividend income 

Dividends are recognised when the company’s right to receive payment has been established. 

Other income 

The company generates incidental income through non-core activities. The company recognises this income 

as other income when the right to receive payment has been established. 

1.5    Property, plant and equipment 

Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses. 

Cost includes expenditure that are directly attributable to the acquisition of the asset. Assets costing less 

than R20 000 are written off in the year of acquisition, except for computers which are capitalised and 

depreciated. 

Depreciation is calculated on the straight-line method, at rates calculated to write off the cost of assets over 

their estimated useful lives, to nil residual values or in the case of leasehold improvements over the terms of 

the lease as follows: 

 Laboratory, computers and office equipment   5 - 10 years 
 Office furniture       5 years 
 Motor Vehicles       5 years 
 Leasehold improvements     5 - 10 years 
 

Depreciation methods, useful lives and residual values are assessed annually at the reporting date. 



CENTRE FOR THE AIDS PROGRAMME OF RESEARCH IN SOUTH AFRICA NPC 
(REGISTRATION NUMBER: 2002/024027/08) 
(Non-Profit Company) 

Accounting Policies 

 

   13 
 

 

1. ACCOUNTING POLICIES (continued) 

 

1.6     Leases 

 

The company leases various properties and other assets. Rental contracts are typically made for fixed 
periods of 1 to 10 years. Lease terms are negotiated on an individual basis and contain a wide range of 
different terms and conditions. The lease agreements do not impose any covenants, but leased assets may 
not be used as security for borrowing purposes. Leases are recognised as a right-of-use asset and a 
corresponding liability at the date at which the leased asset is available for use by the company. Each lease 
payment is allocated between the liability and finance cost. The finance cost is charged to profit or loss over 
the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability 
for each period. The right-of use asset is depreciated over the shorter of the asset's useful life and the lease 
term on a straight-line basis. Assets and liabilities arising from a lease are initially measured on a present 
value basis. 

  

Lease liabilities include the net present value of the fixed payments (including in-substance fixed payments), 
less any lease incentives receivable, and the lease payments are discounted using the company’s 
incremental borrowing rate. 

  

Right-of-use assets are measured at cost and comprise of the amount of the initial measurement of lease 
liability. 

  

Payments associated with short-term leases and leases of low-value assets are recognised on a straight-
lined basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or 
less. 

1.7     Expenditure recognition 

 

Unless another standard permits the expenditure to be added to the cost of an asset, expenditure is 
recognised in surplus/deficit as incurred. 

1.8     Financial instruments 

Financial instruments recognised on the statement of financial position include assets classified as available 

for sale, cash and cash equivalents, trade and other receivables and trade and other payables. Financial 

instruments are initially measured at cost, which is the fair value of the consideration given or received 

including transaction costs when the entity becomes a party to the contractual provisions of the instrument 

and any subsequent measurement adjustments are made in accordance with the specific instrument related 

provisions of IFRS 9:  Financial Instruments. 

 
Assets classified as available-for-sale 
 
Subsequent to initial recognition, available-for-sale financial assets are measured at fair value. A fair value 
gain or loss on an available-for-sale financial asset shall be recognised in other comprehensive income, 
except for impairment losses and foreign exchange gains and losses, until the financial asset is 
derecognised. At that time, the cumulative gain or loss previously recognised in other comprehensive 
income shall be reclassified from equity to profit or loss as a reclassification adjustment. However, interest 
calculated using the effective interest method is recognised in profit or loss. Dividends on an available-for-
sale equity instrument are recognised in profit or loss when the entity's right to receive payment is 
established. If there is objective evidence of impairment for available-for-sale financial assets, the 
cumulative loss – measured 
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1. ACCOUNTING POLICIES (continued) 

1.8 Financial instruments (continued) 

 
as the difference between the acquisition cost and the current fair value, less any impairment loss on that 
financial asset previously recognised in profit or loss – is recognised in profit or loss. Impairment losses on 
equity instruments that were recognised in profit or loss are not reversed through profit or loss in a 
subsequent period.  

Trade and other receivables 

Trade and other receivables are classified as loans and receivables originated by the entity and are 

subsequently measured at amortised cost (using the effective interest rate method) less any impairment 

thereon. Trade and other receivables being short term in nature, are carried at cost as the effect of imputing 

interest is considered immaterial. 

Cash and cash equivalents 

Cash and cash equivalents amounts disclosed in the statement of cash flows comprise of cash on hand and 

balances with banks. 

Trade and other payables 

Trade and other payables are classified as financial liabilities and are subsequently carried at amortised 

cost using the effective interest rate method. Trade payables, being short term in nature, are carried at cost 

as the effect of imputing interest is considered to be insignificant. 

Derecognition of financial assets and liabilities 

a) Financial assets 

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial 

assets) is derecognised where: 

• the entity has transferred its rights to receive cash flows from the asset and either: 

(a) has transferred substantially all the risks and rewards of the asset, or 

(b) has neither transferred nor retained substantially all the risks and rewards of the asset, 

but has transferred control of the asset. 

b) Financial liabilities 

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. 

Where an existing financial liability is replaced by another from the same lender on substantially different 

terms, or the terms of an existing liability are substantially modified, such an exchange or modification is 

treated as a derecognition of the original liability and the recognition of a new liability, and the difference in 

the respective carrying amounts is recognised in profit or loss. 

Impairment of financial assets 

The company assesses at each reporting date whether a financial asset or group of financial assets is 

impaired. 
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 1. ACCOUNTING POLICIES (continued) 

 1.8 Financial instruments (continued) 

a) Assets carried at amortised cost 

If there is objective evidence that an impairment loss on loans and receivables carried at amortised cost has 

been incurred, the amount of the loss is measured as the difference between the asset's carrying amount 

and the present value of the estimated future cash flows (excluding future credit losses that have not been 

incurred) discounted at the financial asset's original effective interest rate (i.e. the effective interest rate 

computed at initial recognition). The carrying amount of the asset shall be reduced either directly or through 

use of an allowance account. The amount of the loss shall be recognised in the statement of 

comprehensive income. 

The company first assesses whether objective evidence of impairment exists individually for financial 

assets that are individually significant, and individually or collectively for financial assets that are not 

individually significant. If it is determined that no objective evidence of impairment exists for an individually 

assessed financial asset, whether significant or not, the asset is included in a group of financial assets with 

similar credit risk characteristics and that group of financial assets is collectively assessed for impairment. 

Assets that are individually assessed for impairment and for which an impairment loss is or continues to be 

recognised are not included in a collective assessment of impairments. 

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related 

objectively to an event occurring after the impairment was recognised, the previously recognised 

impairment loss is reversed. Any subsequent reversal of an impairment loss is recognised in the income 

statement, to the extent that the carrying value of the asset does not exceed its amortised cost at the 

reversal date. 

1.9      Provisions 

Provisions are recognised when the entity has a present obligation (legal or constructive) as a result of past 

events, when it is probable that an outflow of resources embodying economic benefits will be required to 

settle the obligation and when a reliable estimate of the obligation can be made. 

The expense relating to any provision is presented in the statement of comprehensive income net of any 

reimbursement. 

Provisions are recognised when the company has a present legal or constructive obligation as a result of 

past events, it is probable that an outflow of resources embodying economic benefits will be required to 

settle obligations and a reliable estimate of the amount of the obligation can be made. 

1.10    Taxation 

Current income tax 

The company is exempt from tax in terms of Section 10(1)(cN) of the Income Tax Act. 

Value added tax 

Expenses and assets are recognised net of the amount of value added tax. 
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1. ACCOUNTING POLICIES (continued) 

 
1.11    Short-term employee benefits 

The cost of all short-term employee benefits is recognised during the period in which the employee renders 

the related service. The accruals for employee entitlements to wages, salaries, and annual leave represent 

the amount which the Company has a present obligation to pay as a result of employees’ services provided 

to reporting date. 

 
1.12    Impairment of non-financial assets 

The carrying amounts of the Company’s assets, are reviewed at each reporting date to determine whether 

there is any indication of impairment. If any such indication exists, the asset’s recoverable amount is 

estimated. 

An impairment loss is recognised whenever the carrying amount of an asset or its cash-generating unit 

(CGU) exceeds its recoverable amount.  The recoverable amount of an asset or CGU is the greater of its 

fair value and value in use. In assessing value in use, the estimated future cash flows are discounted to 

their present value using a discount rate that reflects current market assessments of the time value of 

money and the risks specific to the asset or CGU. 

For the purpose of impairment testing, assets are grouped together into the smallest group of assets that 

generated cash inflows from continuing use that are largely independent of the cash inflows of other assets 

of CGUs. For an asset that does not generate largely independent cash inflows, the recoverable amount is 

determined for the cash-generating unit to which the asset belongs. 

Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of cash-

generating units are allocated to reduce the carrying amount of the other assets in the unit (group of units) 

on a pro rata basis. 

 
1.13    Foreign currency translation 

  

Measurement currency 

 

Items included in the financial statements of the company are measured using the currency that best reflects 

the economic substance of the underlying events and circumstances relevant to the company (‘the 

measurement currency’). 
 

Transactions and balances 

 

Foreign currency transactions are translated into the measurement currency using the exchange rates 

prevailing at the dates of the transactions.  Foreign exchange gains and losses resulting from the settlement 

of such transactions, and from the translation  of monetary assets and liabilities denominated in foreign 

currencies, are recognised in the statement of comprehensive income, except when deferred in equity as 

qualifying cash flow hedges. 

   

Translation differences on debt securities and other monetary financial assets measured at fair value are 

included in foreign exchange gains and losses.  Translation differences on non-monetary items such as 

equities held for trading are reported as part of the fair value gain or loss. Translation differences on 

available-for-sale equities are included in the revaluation reserve in equity. 



CENTRE FOR THE AIDS PROGRAMME OF RESEARCH IN SOUTH AFRICA NPC 
(REGISTRATION NUMBER: 2002/024027/08) 
(Non-Profit Company) 

Accounting Policies 

 17 

 

1. ACCOUNTING POLICIES (continued) 

 
1.13    Foreign currency translation (continued) 

 

Exchange differences that result from a severe devaluation of a currency against which there is no practical 

means of hedging and which affects liabilities that cannot be settled, and that arise directly on the recent 

acquisition of an asset invoiced in a foreign currency, are included in the carrying amount of the related 

asset.  The asset is impaired if the adjusted carrying amount exceeds the lower of replacement cost and 

the amount recoverable from the sale or use of the asset. 
 
1.14    Standards and amendments in issue not yet effective 
 

          CAPRISA has chosen not to early adopt the following standards and interpretations, which have been 

published and are mandatory for accounting periods beginning on or after 01 January 2025 or later 

periods                                                                    

Number Effective date Executive summary 

Amendment to IAS 21  
The effects of Changes in Foreign 
Exchange Rates 

2025 year end The Amendments introduce 
requirements to assess when a 
currency is exchangeable into another 
currency and when it is not. 

IFRS 18 
Presentation and Disclosure in 
Annual Financial Statements 

2027 year end This is a new standard which replaces 
IAS 1 Presentation of Financial 
Statements and introduces several new 
presentation requirements 

Amendments to IFRS 9 and IFRS 7 
Amendments to the Classification 
and Measurement of Financial 
Instruments 

2026 year end The amendments clarify the 
classification of financial assets with 
environmental, social and corporate 
governance ("ESG") and similar 
features, as such features could affect 
whether the assets are measured at 
amortised cost or fair value. 

  

 The directors do not expect that the adoption of the Standards listed above will have a material impact on the 

financials statements of the Company in future periods. The above standards have not been adopted by the 

Company in the 2024 financial year  
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  2024 

R 
            2023 

   R 
 
2. Donations and Grants 

Local  54 435 687  62 571 645 
Foreign  271 624 319  295 852 782 

  326 060 006  358 424 427 

 
 
3.   Operating surplus/(deficit) for the year 

     
Operating deficit for the year is arrived at after taking into 
account the following items: 
     
Salaries  156 072 362  150 764 247 
Directors remuneration  9 770 568  8 047 516 
Auditors’ remuneration     
- External and donor audits                                                                                               1 335 468  1 257 595 
Legal and other professional fees  4 769 254  6 308 355 
Repairs and maintenance  8 295 657  7 940 044 
Depreciation  14 567 530  14 081 907 
Operating lease costs- office equipment  1 777 150  1 565 256 
Operating lease costs- buildings  339 595  58 050- 
Lab costs  34 470 057  29 576 174 
Subcontract costs  33 256 572  51 144 565 
Travel  8 789 828  11 098 979 
     

    
Indirect costs have been funded by the following grants, to the 
extent that related grant funding has been recognised in terms 
of the stated accounting policy: 

   

     
Clinical Trials Unit  1 379 549  1 777 332 
CAP018  -  5 475 662 
CAP012 (EDCTP)  10 571 885  10 953 941 
MATRIX   4 444 553  1 613 673 
TriAD  1 900 740  2 294 757 
Harvest  802 918  931 070 
Purpose 1  2 649 423  2 393 916 
VMCTP  3 386 156  1 789 754 
CoVPN3008  -  882 303 
Insight  562 705  923 886 
Other   7 960 515  10 450 832 

Total indirect costs  33 658 444  39 487 126 

     
Summary of indirect costs     

CAPRISA administration and finance related expenses  33 658 444  39 487 126 

     

4.   Net Finance income  
 
Finance Income 

    

Interest received - bank  3 012 607  3 766 946 
Interest received – financial investments  1 028 512  552 439 

  4 041 119  4 319 385 

 
5.   Other income 

     
Sundry income  1 704 828       1 248 054 

  1 704 828  1 248 054 
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6.   Property, plant and equipment 
 

  Leasehold 
Improvements 

R 

 Motor 
vehicles 

R 

 Furniture and 
equipment 

R 

 Laboratory  
Equipment* 

 
R 

 Right of Use   
Asset * 

 
R 

 Total 
 

R 

             

2024             

Beginning of year cost  54 120 798  9 432 475  30 182 517  43 034 086  11 633 474  148 403 351 

- Accumulated depreciation  (40 788 624)  (5 153 541)  (21 166 221)  (18 623 493)  (9 641 310)  (95 373 188) 

Net book value  13 332 174  4 278 934  9 016 296  24 410 594  1 992 164  53 030 162 

             

- Additions  1 255 044  1 330 094  3 249 123  6 160 233  -  11 994 494 

             

- Transfer  -      -  -  - 

- Cost   -      3 133 474  (3 133 474)  - 

- Accumulated depreciation  -      (3 133 474)  3 133 474  - 

             

- Disposals  -  -   (71 176)   (175 000)  -  (246 176)  

- Cost   -  (1 325 912)  (91 867)   (1 400 000)  -  (2 817 779) 

- Accumulated depreciation  -  1 325 912  20 691  1 225 000  -  2 571 603 

             

Depreciation  (4 537 329)  (1 596 196)  (3 239 653)  (3 440 433)  (1 753 918)  (14 567 530) 

Balance at end of year  10 049 889  4 012 832  8 954 591  26 955 393  238 246  50 210 951 

             

Made up at end of year             

- Cost  55 375 842  9 436 657  33 339 773  50 927 793  8 500 000  157 580 065 

- Accumulated depreciation  (45 325 953)  (5 423 825)  (24 385 182)  (23 972 400)  (8 261 754)  (107 369 115) 

Net book value  10 049 889  4 012 832  8 954 591  26 955 393  238 246  50 210 951 

             

             

 

* During the 2022 financial year, the laboratory equipment leased from Fortessa expired and the entity subsequently took ownership of the asset. However, the 
laboratory equipment was not transferred from Right of Use Asset to Laboratory Equipment. This has been done in the current year. Prior year has not been 
restated as the amount is not considered to be material.  
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6.   Property, plant and equipment (continued) 
 
 
 

  Leasehold 
Improvements 

R 

 Motor 
vehicles 

R 

 Furniture and 
equipment 

R 

 Laboratory 
Equipment 

 
R 

 Right of Use 
Asset 

 
R 

 Total 
 

R 

             
2023             
Beginning of year cost  52 397 984  10 605 421  25 491 810  26 767 357  11 633 474  126 896 047 
- Accumulated depreciation  (34 864 660)  (5 791 806)  (18 770 132)  (15 999 244)  (7 887 391)  (83 313 234) 

Net book value  17 533 324  4 813 615  6 721 678  10 768 113  3 746 083  43 582 813 

             
- Additions  1 722 813  812 351  4 799 432  16 466 914  -  23 801 511 
             
- Disposals  -  -   (83 747)  (188 508)  -  (272 255)) 

- Cost   -  (1 985 297)  (108 725)  (200 185)  -  (2 294 207) 
- Accumulated depreciation  -  1 985 297  24 978  11 677  -  2 021 952 

             
Depreciation  (5 923 963)  (1 347 032)  (2 421 066)  (2 635 926)  (1 753 918)  (14 081 907) 

Balance at end of year  13 132 174  4 278 934  9 016 296  24 410 594  1 992 164  53 030 162 

             
Made up at end of year             
- Cost  54 120 798  9 432 475  30 182 517  43 034 086  11 633 474  148 403 351 
- Accumulated depreciation  (40 788 624)  (5 153 541)  (21 166 221)  (18 623 493)  (9 641 310)  (95 373 188) 

Net book value  13 332 174  4 278 934  9 016 296  24 410 594  1 992 164  53 030 162 
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  2024 
R 

 2023 
R 

 
7.   Trade and other receivables 

     
Donor reimbursement receivable  80 797 924  95 493 813 
VAT receivable  1 518 998  5 145 150 
Other receivable  767 061  - 

  83 083 983  100 638 963 

     
It should be noted that the entity considers trade and other receivables to be fully recoverable. The 
company recognises loss allowances for expected credit losses on financial assets measure at amortised 
cost. Loss allowances for trade receivables and specifically for donor reimbursement receivables is 
measured using the simplified approach at an amount equal to lifetime ECLs. When determining whether 
the credit risk of a financial asset has increased significantly since initial recognition and when estimating 
ECLs, the company considers reasonable and supportable information that is relevant and available without 
undue cost or effort. This includes both quantitative and qualitative information and analysis, based on the 
historical experience and informed credit assessment and including forward looking information. The 
expected loss rates are based on the historical credit losses experienced within the past 3 financial years. 
The historical loss rates are adjusted to reflect current and forward-looking information on macroeconomic 
factors affecting the ability of the donors to remit funds in line with the contractual arrangements in place. 
The majority of the trade and other receivable balances above comprises of funds receivable from donors 
for which funding contracts are in place. There have been no historical credit losses in respect of these 
arrangements and with the respective donors and therefore the risk of non-recovery is very low. The 
company does not raise a general provision for all donor reimbursement receivables due to the high quality 
of the donors and the impeccable collection history. The expected credit loss has been assessed to be 
insignificant.  
 
The other classes within trade and other receivables do contain impaired assets. 
 

8.   Cash and cash equivalents 
 

Cash in bank                  42 729 058  35 997 078 
Cash on hand  629 273  454 279 

  43 358 331  36 451 357 

     

      The following bank balances are held in a foreign currency: 
              

ZAR Amounts held in United States Dollars                  606 574  711 965 
ZAR Amounts held in Euros  20 851 805  1 683 
ZAR Amounts held in Great British Pounds  268 523  204 081 

 
 

 Credit quality of cash at bank and short-term deposits, excluding cash on hand  
 

The credit quality of cash at bank and short-term deposits, excluding cash on hand that are neither past due 
nor impaired can be assessed by reference to external credit ratings: 
 
Credit rating 

                     
P – 3 
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  2024 
R 

 2023 
R 

 
9.   Financial assets 
 

Investment at fair value through profit and loss     

Opening Balance  73 487 947   49 205 117 
Additions  7 597 653   15 837 040 
Disposals  (8 736 715)              - 
Reinvestment of net investment income  970 078   535 203 
Fair value gain on investments  8 706 753   7 910 587 

Closing Balance  82 025 716   73 487 947 

 
 
10.   Trade and other payables 
 

Trade payables  527 793  4 146 795 
Accruals  5 867 635  311 360 
Leave pay accrual  1 334 520  2 569 438 
Long service award accrual (Current)  245 400  146 850 

  7 975 348  7 174 443 
Long service award accrual (Non-Current)  27 353 055  27 550 690 

  35 328 403  34 725 133 

 
11.  Deferred income       
 

 Opening  
Balance 

R 

Donor Funds 
Received 

R 

Grants  
Utilised 

R 

Closing  
Balance 

R 
     
   2024 103 761 751 31 188 613 (42 620 707) 92 329 657 

     
   2023 79 673 681 57 209 203 (33 121 133) 103 761 751 

 
The deferred income refers to income received but not realised until all contractual grant obligations have been 
fulfilled, or the time period of the grant has lapsed. 
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12.   Taxation 
 

The company is registered as an “association not for gain” in terms of section 21 of the Companies Act of 
South Africa, and is exempt from taxation in terms of section 10(1)(cN) of the Income Tax Act.  Accordingly, no 
provision for current taxation has been raised. 

 
13.   Financial instruments 

The company's principal financial instruments comprise cash and short-term deposits. The company has 

various other financial assets and liabilities such as other receivables and trade payables, which arise directly 

from its operations. Other receivable balances are monitored on an ongoing basis with the result that the 

company’s exposure to bad debts is not significant. 

13.1 Fair value of financial instruments 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date (i.e. an exit price). The fair values of the 

company's financial instruments, which principally comprise bank and cash balances, investment in shares, 

receivables and accounts payable approximate their statement of financial position carrying values. 

13.2 Classification of financial instruments 

  Loans and 
receivables 

2024 
R 

 

Loans and 
receivables 

2023 
R 

Current assets     
Trade and other receivables  83 083 983  100 638 963 
Cash and cash equivalents  43 358 331  36 451 357 

Total  126 442 314  137 090 320 

 
 
 

 Financial 
liability at 

amortised cost 
2024 

R 

 Financial 
liability at 

amortised cost 
2023 

R 
Current liabilities     
Trade payables and accruals  7 975 348  4 146 795 
Deferred income  92 329 657  103 761 751 

Total  100 305 005  107 908 546 

     

  

Financial 
assets at fair 

value through 
profit or loss 

2024 
R 

 

Financial 
assets at fair 

value through 
profit or loss 

2023 
R 

     
Financial assets   82 025 716  73 487 947 
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14.     Financial risk management 

The company's operating activities expose it to various financial risks that, if left unmanaged, could 

adversely impact on current or future earnings. Although not necessarily mutually exclusive, these financial 

risks are categorised separately according to their different generic risk characteristics and include market 

risk (foreign currency risk, price risk and cash flow interest rate risk), credit risk and liquidity risk.  

The company is actively engaged in the management of all of these financial risks in order to minimise their 

potential adverse impact on the company's financial performance. The company does not take positions on 

derivative contracts speculatively and only enters into contractual arrangements with counterparties that 

have investment grade credit ratings. 

Market risk 

The company activities are exposed primarily to foreign exchange, price risk on it’s investment in shares 

and cash flow interest rate risk. Although the company's cash flows are exposed to movements in key input 

and output prices, such movements represent economic rather than residual financial risk inherent in 

commodity payables and receivables. These risks are actively monitored on a continuous basis and 

managed. Refer to the sections below for information on how these risks are managed. 

Exchange rate risk 

Foreign currency transactions constitute a risk, especially as all foreign grants are denominated in United 

States Dollars or Euros, the receipt of which, by way of a series of tranches, is spread over an extended 

period of time. The entity manages this risk by holding these foreign denominated funds in a USD or Euro 

denominated bank account and converting it to Rands when the exchange rate is favourable. 

Foreign currency sensitivity analysis 

Foreign exchange risk sensitivity analysis has been performed on the foreign currency exposures inherent 

in the company's financial assets and financial liabilities at the reporting dates presented. The sensitivity 

analysis provides an indication of the impact on the company's reported earnings of reasonably possible 

changes in the currency exposures embedded within the functional currency environments that the 

company operates in. Reasonably possible changes are based on an analysis of historic currency 

volatility, together with any relevant assumptions regarding near term future volatility. A 10% weakening of 

the Rand against the US Dollar would have increased the surplus by R61 005 (2023: R1 301 472). A 10% 

weakening of the Rand against the Euro would have increased the surplus by R2 086 391 (2023: R3 396). 

A 10% weakening of the Rand against the Great British Pund would have increased the surplus by 

R26 837 (2023: R474 896). 

The calculations below are performed under the assumption that all other variables remain constant. 

 
Foreign Denominated balances:             2024 

R 
 2023 

R 
    

USD CFC Account balance: 32 623  711 965 

Exchange rate at year end 18.74  18.28 

10% change in exchange rate 1.87  1.83 

Impact on total comprehensive surplus 61 005  1 301 472 
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EURO CFC Account balance: 1 069 944  1 683 

Exchange rate at year end 19.52  20.18 

10% change in exchange rate 1.95  2.02 

Impact on total comprehensive surplus 2 086 391  3 396 

    

GBP CFC Account balance: 11 420  204 081 

Exchange rate at year end 23.54  23.27 

10% change in exchange rate 2.35  2.33 

Impact on total comprehensive surplus 26 837  474 896 

 
Cash flow interest rate risk 
 
The company holds cash and cash equivalents. Consequently, it is exposed to cash flow interest rate risk. 
 
The company's accounting policy stipulates that all borrowings are held at amortised cost. 
 
 

Cash flow interest rate risk 
 

This risk is managed by ensuring that cash and investments are invested in the manner that is most 
favourable to the entity. 
 
Management of cash and cash equivalents 
 
Cash comprises cash on hand, and short-term deposits. Arrangements are in place, to ensure that cash is 
utilised most efficiently for the ongoing working capital needs of the company and that the company earns 
the most advantageous rates of interest available. 

 

Net variable rate debt represents variable rate debt (which excludes deferred grant liabilities) less cash 

and cash equivalents. Reasonably possible changes in interest rates have been applied to net variable 

rate debt, in order to provide an indication of the possible impact on the company's statement of 

comprehensive income. 

Net variable rate debt sensitivity analysis 

  2024 
R 

 2023 
R 

 
Cash flow interest rate risk exposures and sensitivities 

   

Total debt  99 543 471  110 936 195 
Less: Cash and cash equivalents   (43 358 331)  (36 451 357) 
Less: Investments   (82 025 716)  (73 487 947)   

Net borrowings  (25 840 576)  996 891 
 

Price risk 
 
The company is not exposed to any price risk.  
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14.     Financial risk management (continued) 

 

Credit risk 

 

Credit risk is the risk that a contractual counterparty will default on its contractual obligations to the 

company and that the company would suffer financial loss as a consequence of such a default. The 

company's credit risk is mainly confined to the risk of donors defaulting on contractual funding. This risk is 

controlled through ensuring that excessive expenditure on any grant is delayed until the grant funding is 

received. The entity also receives the bulk of its funding from reliable institutions. Any credit risk arising 

from cash deposits is deemed to be insignificant on the basis that all relevant counterparties are 

investment grade entities. Full disclosure of the company's maximum exposure to credit risk is presented 

in the following table. 

 
  2024 

R 
 2023 

R 
Exposure to credit risk     
     
Trade and other receivables  83 083 983  100 638 963 
Cash and cash equivalents  43 358 331  36 451 357 
Financial assets - Investments  82 025 716  73 487 947 

  208 468 030  210 578 267 

 
Liquidity risk 
 
Liquidity risk is the risk that the company could experience difficulties in meeting its commitments to 
creditors as financial liabilities fall due for payment.  The company manages its liquidity risk by using 
reasonable and retrospectively assessed assumptions to forecast the future cash-generative capabilities 
and working capital requirements of the business and by maintaining sufficient reserves. The company 
manages its current ratio to ensure that it has adequate resources to cover its liabilities. The entity also 
manages spending in line with its grant income and cash inflows and utilises budgets to assist with this 
process.  
 
The maturity profile of the financial instruments is summarised as follows; and represent undiscounted 
cash flows: 
 
 <Between 1 – 

3 months 
R 

<1 year 
 

R 

> 1 year 
 

R 

Total    
 

R   
     

2024     

Financial assets     
Trade and other receivables 2 286 059 80 797 924  83 083 983 
Cash and cash equivalents 43 358 331   43 358 331 
Financial Assets - Investments  82 025 716  82 025 716 

     
Financial liabilities      
Deferred grant income  92 329 657  92 329 657 
Trade and other payables 6 084 069 1 891 279 27 353 055 35 328 403 
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14.   Financial risk management (continued) 

 
 <Between 1 – 

3 months 
R 

<1 year 
 

R 

> 1 year 
 

R 

Total    
 

R   
     

2023     

Financial assets     
Trade and other receivables 100 638 963   100 638 963 
Cash and cash equivalents 36 451 357   36 451 357 
Financial Assets - Investments  8 154 921 65 333 026 73 487 947 

     
Financial liabilities      
Deferred grant income  103 761 751  103 761 751 
Trade and other payables 4 605 005 2 569 438 27 550 690 34 725 133 

     

 
 

  2024 
R 

 2023 
R 

15.   Cash generated from operations 

Total comprehensive surplus 5 899 376  20 676 680 
     
Adjusted for: 
 

    
 

(Profit)/Loss on sale of asset  30 654  (4 214) 
Depreciation   14 567 530  14 081 907 
Fair value gain on investment  (8 706 753)  (7 910 587) 
Finance income  (4 041 119)  (4 319 385) 
Reinvestment of net investment income  (970 078)  - 
Foreign exchange loss/(gain)       1 086 439  (923 810) 

  7 866 049  21 600 591 
     
Changes in working capital     
  Decrease/(increase) in trade and other 
receivables 

 18 316 514  (41 493 618) 

 (Decrease)/increase in trade and other 
payables 

 (158 264)  4 542 613 

(Decrease)/increase in deferred grants  (11 432 094)  24 088 070 

Cash generated from operations  14 592 204  8 737 756 

     
     

16.   Sustainability Reserve and Accumulated funds 
 

The sustainability reserve represents the entity’s surplus funds set aside to be utilised for future overheads in 
the ordinary course of business that will not be recovered via grant income. The movement in the current year 
is R2 272 177 (2023: R1 158 894). 
 
Accumulated funds will be utilised to fund the conducting of HIV research. 
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  2024 

R 
 2023 

R 
 
17.  Directors’ remuneration 

     
Prof SS Abdool Karim     

- Salary  1 514 047  1 436 922 
- Bonus  635 070  601 151 
- Allowances  1 326 295  1 296 408 

  3 475 412  3 334 481 

     
Dr Kogieleum Naidoo     

- Salary  1 815 066  1 517 846 
- Bonuses  413 060  447 265 
- Allowances  104 544  277 374 

  2 332 670  2 242 485 

     
Prof Q Abdool Karim  
 

    

- Salary  1 351 484  1 310 239 
- Bonuses  471 139  450 564 
- Allowances  765 231  709 747 

  2 587 854  2 470 550 

Ms S Panday 
 

    

- Salary  1 301 651  - 
- Bonuses  -  - 
- Allowances  72 981  - 

  1 374 632  - 

     
     

Total directors’ remuneration  9 770 568  8 047 516 

     

 

The following directors did not receive remuneration in 2024:  

Mr M Rajab: Chairperson (New National Assurance Company) 

Dr JH Beare (The Beare Group) 

Ms TL Jones (Positive Dialogue) 

Mr S Mahomed (Solly Noor Group) 

Mr ARDH Moosa (Willowton Group) 

Ms A Nortier (Investec Wealth & Investment) 

Ms R Redfearn (Deloitte Africa) 

Dr HW Sherwin (ELMA Philanthropies Services) 

Justice LV Theron (Constitutional Court of South Africa) 

Prof JM Frantz (University of the Western Cape) 

Prof LP Fried (Columbia University, New York) 

Prof A Puren (National Institute for Communicable Disease) 
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18. Subsequent Events 

     CAPRISA was impacted by the US government’s executive orders to reevaluate and realign US foreign aid. 

Three grants amounting to R21.5m were terminated in 2025. This reduced the 2025 annual budget by 

approximately 10%. 

19. Going Concern 

  The directors considered that the company has adequate resources to continue operating for the foreseeable 

future and that it is therefore appropriate to adopt the going concern basis in preparing the company's financial 

statements. The directors have satisfied themselves that the company is in a sound financial position and that it 

has access to sufficient funding facilities to meet its foreseeable cash requirements.  
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